
§ 302.51 Distribution of support collections. 

The State plan shall provide as follows:

(a)(1) For purposes of distribution in a IV-D case, amounts collected, except as provided under

paragraphs (a)(3) and (5) of this section, shall be treated first as payment on the required support

obligation for the month in which the support was collected and if any amounts are collected

which are in excess of such amount, these excess amounts shall be treated as amounts which

represent payment on the required support obligation for previous months.

(2) In title IV-A and title IV-E foster care cases in which conversion to a monthly amount is

necessary because support is ordered to be paid other than monthly, the IV-D agency may round

off the converted amount to whole dollar amount for the purpose of distribution under this section

and § 302.52 of this part.

(3)(i) Except as provided in paragraph (a)(3)(ii), amounts collected through Federal tax refund

offset must be distributed as arrearages in accordance with § 303.72 of this chapter, and section

457 of the Act;

(ii) Effective October 1, 2009, or up to a year earlier at State option, amounts collected through

Federal tax refund offset shall be distributed in accordance with § 303.72 of this chapter and the

option selected under section 454(34) of the Act.

(4)(i) Effective October 1, 1998 (or October 1, 1999 if applicable) except with respect to those

collections addressed under paragraph (a)(3) of this section and except as specified under

paragraph (a)(4)(ii) of this section, with respect to amounts collected and distributed under title

IV-D of the Act, the date of collection for distribution purposes in all IV-D cases is the date of

receipt in the State disbursement unit established under section 454B of the Act.

(ii) If current support is withheld by an employer in the month when due, and received by the

State in a month other than the month when due, the date of withholding may be deemed to be the

date of collection.

(iii) When the date of collection pursuant to this subparagraph is deemed to be the date the wage

or other income was withheld, and the employer fails to report the date of withholding, the IV-D

agency must reconstruct that date by contacting the employer or comparing actual amounts

collected with the pay schedule specified in the court or administrative order.

(5)(i) Except as provided in paragraph (a)(5)(ii), a State must pay to a family that has never

received assistance under a program funded or approved under title IV-A or foster care under title

IV-E of the Act and to an individual who is not required to cooperate with the IV-D program as a

condition of Food Stamp eligibility as defined at § 273.11(o) and (p) of title 7 the portion of the

amount collected that remains after withholding any annual $35 fee that the State imposes under

§ 302.33(e) of this part.

(ii) If a State charges the noncustodial parent the annual $35 fee under § 302.33(e) of this part,

the State may retain the $35 fee from the support collected after current support and any payment



on arrearages for the month under a court or administrative order have been disbursed to the

family provided the noncustodial parent is not required to cooperate with the IV-D program as a

condition of Food Stamp eligibility as defined at § 273.11(o) and (p) of title 7.

(b) If an amount collected as support represents payment on the required support obligation for

future months, the amount shall be applied to such future months. However, no such amounts

shall be applied to future months unless amounts have been collected which fully satisfy the

support obligation assigned under section 403(a)(8) of the Act for the current month and all past

months.

(c)(1) The amounts collected by the IV-D agency which represent specific dollar amounts

designated in the support order for medical purposes that have been assigned to the State under

42 CFR 433.146 shall be forwarded to the Medicaid agency for distribution under 42 CFR

433.154.

(2) When a family ceases receiving assistance under the State's title XIX plan, the assignment of

medical support rights under section 1912 of the Act terminates, except for the amount of any

unpaid medical support obligation that has accrued under such assignment. The IV-D agency

shall attempt to collect any unpaid specific dollar amounts designated in the support order for

medical purposes. Under this requirement, any medical support collection made by the IV-D

agency under this paragraph shall be forwarded to the Medicaid agency for distribution under 42

CFR 433.154.
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